
Planning to retire soon?
Avoid these 8 mistakes
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If you’re thinking of retiring within the next three 

years, you’re probably going through a range of 

emotions, from nervousness to excitement and 

back again. But how much do you know about the 

slip-ups that could derail your retirement plans 

before they’ve begun?

You’ll face many decisions in the run-up to 

retirement, and one wrong choice may have big 

consequences further down the line. With just 

a little insight, though, you can feel confident 

that you’ll be able to achieve – and a�ord – the 

retirement you deserve.

Read on to learn eight common errors most people 

make when planning for retirement and how to 

avoid falling foul of them yourself.
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Who we are
At Rowley Turton, we want to help you live your 

life to the full, before and after retirement. 

As multi-award-winning Chartered financial 

planners, our job is to replace uncertainty with 

security and peace of mind and to put you in 

control of your future. 

Whatever you want for the years ahead, our 

focused retirement planning service can help you:

•	� Understand how much money you’ll need to 

retire comfortably and achieve the retirement 

lifestyle you’d like

•	� Assess whether you’re on track to achieve your 

desired lifestyle

•	 Discover when you can retire

•	 Explore your pension options

•	� Establish whether your current pension 

arrangements are optimal

•	 Decide when to start drawing down an income

•	 Maximise your retirement income

•	� Develop a plan to wind down your working life 

at a pace that suits you.

Please get in touch if you’d like to find out more.

Email: enquiries@rowleyturton.com

Tel: 0116 282 2177

In Julie’s words 

We wouldn’t be in the position we’re in now, 

retired and comfortable, without his advice. 

We’d probably both still be working.

“
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For many people, the hardest thing about retirement 

is making the decision to retire in the first place 

and then coming to terms with that decision. It’s 

great if you’ve already reached that stage, but have 

you thought about how you’d like to spend your 

retirement?

If you don’t think about your retirement in advance, 

you’re depriving yourself of making some of 

life’s most exciting plans. And finishing full-time 

employment without an idea of what you want to do 

in retirement is one mistake that’s easy to avoid. 

Perhaps you’d like to travel the world or take up a 

brand new hobby. Or maybe you just want to use 

the free time you’ll now have to see more of your 

children or grandchildren. 

Whatever you’d like to get out of retirement, having 

even a rough plan will make matters easier when it 

comes to your finances.

Top 5 retirement hobbies

1.	 Country walks

2.	 Cooking

3.	 Arts and crafts

4.	 Wine tasting

5.	 Volunteering or charity work

Source: McCarthy & Stone

Mistake #1: 

You haven’t thought about what you actually 
want to do in retirement

https://www.mccarthyandstone.co.uk/life-and-living/explore/lifestyle/the-most-popular-hobbies-for-retirees/
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How much is “enough” for your happy retirement? If 

you don’t know, you’ve got a big problem.

Once you’ve decided what you want to do in 

retirement, you should think about what all that 

might cost. 

If you’d like to pay for a child’s wedding or education, 

you may need a certain lump sum figure. If you 

want to move abroad, you’ll probably need to have 

a regular, stable income to cover bills and other 

expenses. 

Whatever your retirement plans, you may need more 

than you first think. 

A recent survey of 1,000 retirees by Which? revealed 

that couples need around £28,000 a year for a 

“comfortable” retirement. Couples who want a 

retirement that includes luxuries like long-haul 

holidays and a new car every five years or so will need 

about £45,000 a year. 

The first steps to a successful retirement are knowing 

what you want to do with your spare time and having 

an idea of what that will cost. Then you can move 

on to the next stage: working out how to make sure 

you have “enough”, and what you could already 

contribute.

The average cost of a UK wedding in 2021 

was £17,300.

Source: Hitched

The cost of going to university in 2022 is 

about £57,000.

Source: Save the Student

Mistake #2: 

You don’t know how much money 
you’ll need to fund the retirement 
you want

https://www.which.co.uk/money/pensions-and-retirement/starting-to-plan-your-retirement/how-much-will-you-need-to-retire-atu0z9k0lw3p
https://www.hitched.co.uk/wedding-planning/organising-and-planning/the-average-wedding-cost-in-the-uk-revealed/
https://www.savethestudent.org/student-finance/university-study-cost.html
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The most important factor in successfully preparing 

for retirement is understanding how much money 

you’ll need. But one of the biggest errors you can 

make is neglecting to work out what you already 

have towards your retirement fund.

If you haven’t considered all your potential sources 

of income, you might worry you have less than 

you actually do, which could lead you to take 

unnecessary steps to compensate. Instead, ask 

yourself which of the four most common sources of 

retirement income apply to you, and how much they 

could each provide.

If you have lingering doubts after answering these 

questions, take steps to find the information you 

need. Once you have a clear picture of how much 

money you already have for your retirement, you can 

explore ways you might be able to top up your funds.

Mistake #3: 

You’re not sure how much 
money you’ve already saved for 
your retirement 

We’ll help you understand if you’re 

on track

Our multi-award-winning Chartered financial 

planners can take steps to help you establish 

whether you’re already on track to achieve 

the retirement lifestyle you’d like. 

Please contact us to find out more.

Email: enquiries@rowleyturton.com

Tel: 0116 282 2177

1.	 State Pension

	� Have you checked www.gov.uk to see if 

you’re eligible and whether you’ll receive 

the full amount?

2.	� Personal and workplace 

pensions

	� Have you kept track of all the pensions 

you might have paid into during your 

working life?

3.	 Savings and investments

	� When was the last time you checked 

up on how much you have in your 

investment portfolio or savings accounts?

4.	 Earnings

	� Are you planning to get a part-time job 

to keep you busy in retirement, and have 

you considered how much income this 

might generate?

https://www.gov.uk/new-state-pension
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If you aren’t aware of the possibilities for maximising 

the money you have available for retirement, you 

might be missing out on a golden opportunity. Let’s 

look at three scenarios that could allow you to boost 

your funds.

1.	� “Top up” your National Insurance 

contributions

You’ll usually need at least ten qualifying years on 

your National Insurance record to be eligible for a 

State Pension. If you were self-employed or lived 

or worked outside the UK, you might have gaps in 

your record, meaning you don’t qualify for the full 

amount. You may be able to make voluntary National 

Insurance contributions (NICs) to rectify this. You 

can check your National Insurance record on the 

government website.

2.	 Find “lost” workplace pensions

Chances are you’ll have had multiple jobs throughout 

your career. This means that you’re also highly likely 

to have paid into several di�erent pensions. Are you 

aware of every workplace pension in your name, and 

do you know how to access them all? If you think 

you’ve lost track of old pensions, you can use the 

government’s Pension Tracing Service to find them. 

Mistake #4: 

You don’t fully understand what options there are 
to boost your retirement funds

We take the complexity out of 

pension management

Our experienced advisers can guide you 

through available pension options and 

help you understand whether your current 

pension arrangements are right for you.

Please get in touch to find out more.

Email: enquiries@rowleyturton.com

Tel: 0116 282 2177

3.	� Consolidate pensions for potential 

savings

Having multiple personal or workplace pensions may 

mean you’re paying numerous fees and charges. 

Combining your pensions into one pot could 

eliminate this problem. Consolidating everything 

into one scheme could also make it a lot easier to 

keep track of how much you’ve saved in total. Some 

pension schemes may o�er attractive benefits which 

you’ll lose if you leave them, so make sure you seek 

professional advice before making any decision.

https://www.gov.uk/check-national-insurance-record
https://www.gov.uk/find-pension-contact-details
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As the end of working life approaches, it’s only 

natural for people to prioritise thinking about 

the money needed in retirement, such as income 

from pensions. What many overlook is how much 

their day-to-day spending might be eroding their 

retirement fund.

“Lifestyle inflation” is the idea that your spending 

increases each time you get a pay rise. It’s perfectly 

understandable if you’ve been guilty of this in the 

past, but now might be the time to make some 

changes.

Creating a budget plan could help you to identify 

which costs are essential and which luxuries you 

could cut back on. In turn, budgeting might help you 

understand how much more you could be paying 

into the pensions, savings, or investments you’ll rely 

on in retirement. 

75% of Brits fear the cost of living 

crisis will a�ect retirement

A recent study showed three-quarters of 

Brits aged 50 and over are worried about 

the e�ect of the cost of living crisis on their 

retirement plans.

Inflation rates are at a 40-year high, and 

rising food and energy prices have hit pockets 

hard. If you intend to finish work soon, this 

should be an added incentive to seek advice 

about budgeting and making your retirement 

dreams a reality.

Source: Unbiased 

Mistake #5: 

You aren’t taking steps to reduce 
your spending in the run-up to 
retirement

https://www.unbiased.co.uk/news/financial-advice/75-of-brits-fear-cost-of-living-crisis-will-impact-retirement-according-to-our-new-survey
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Are you up to speed on the di�erent options 

available to you for accessing your pension funds? 

Choosing the wrong route could be costly in the 

long run, so it’s crucial to understand which of the 

following is right for you.

Mistake #6: 

You haven’t decided how you 

want to take your retirement 

income

Buy an annuity

An annuity is a type of insurance product. 

Bought with your pension, an annuity 

pays out a regular, guaranteed income 

for the rest of your life. The amount you 

receive might depend on things like your 

age, any health conditions you have, 

and the size of your pension pot. It’s one 

of the least flexible retirement income 

options, but as payments are guaranteed, 

an annuity can provide invaluable security 

and stability.

Use flexi-access drawdown

As its name suggests, this route o�ers 

more flexibility in how and when you 

can access your retirement funds. For 

example, you could take a lump sum 

and leave the rest invested, or draw 

down a smaller regular income initially, 

increasing payments later. With this 

option, it’s important to track how the 

money invested performs. There are also 

some tax implications you may need to 

consider.

Take out a lump sum

Once you reach age 55, you have the 

option of taking a lump sum from your 

pension, or even multiple lump sums if 

your provider allows. 25% of the lump 

sum is tax-free, with the remaining 75% 

taxed at your marginal Income Tax rate. 

Receiving large one-o� sums instead of 

smaller, regular payments may help to 

fund things like getting your child onto the 

property ladder, but you’ll need to budget 

more carefully.

Choose a combination that suits 

you

Some retirees choose a “mix ‘n’ match” 

approach to accessing their retirement 

funds. For example, you might take your 

25% tax-free lump sum, then buy an 

annuity to cover day-to-day costs and 

keep the rest in flexi-access drawdown. 

Juggling di�erent options could quickly 

become complicated, though, so it’s 

best to seek professional advice before 

making any decision.

Leave your funds where they are

If you’ve earned well and saved wisely, 

you may be in the fortunate position 

of not needing to take your pension 

funds straight away. In that case, you 

might consider leaving your funds 

invested to potentially benefit from stock 

market growth. Because your pension 

isn’t considered part of your estate for 

Inheritance Tax (IHT) purposes, this could 

be an e�ective way to pass wealth on to 

loved ones.



	  enquiries@rowleyturton.com	 0116 282 2177

When you approach retirement, it’s wise to consider what you’ll do in your spare time, and how to get enough 

money to cover this. In all of this, the thing many people ignore is what will happen to their money if plans 

change unexpectedly.

Have you considered the implications for your finances if you die or are seriously injured? Are there allowances 

in your plan for unexpected events and what these could mean for your family or loved ones? If you haven’t 

considered the unexpected, deal with these three matters first.

Mistake #7: 

You aren’t properly prepared for the unexpected

Make a will

Recent research by 

Canada Life found that 

36% of over-55s in the 

UK have no will in place. 

This vital document 

could allow you to make 

sure your money and 

assets end up in the 

right hands after you 

die.

If you already have a 

will, now could be the 

time to review it and 

make sure it still tallies 

up with any newly 

updated retirement 

plans.

Put a Lasting Power 

of Attorney (LPA) in 

place

People may lose mental 

capacity as they get older, 

but it’s something that 

could happen at any age 

through illness or injury.

An LPA lets you choose 

who should make 

financial decisions on 

your behalf and manage 

your a�airs if you’re no 

longer able.

Despite the benefits an 

LPA provides, a recent 

study by Which? showed 

only 1 in 7 UK adults (15%) 

have one in place.

Check Inheritance 

Tax rules

Earlier in this guide, you 

learned that your pension 

funds don’t usually form 

part of your estate, so 

might not be subject to 

Inheritance Tax when you 

die.

With many other rules 

around Inheritance Tax 

and the thresholds, 

reliefs, and exemptions 

that apply, you may 

find additional ways to 

mitigate an IHT bill.

Inheritance Tax can be a 

tricky area to navigate, 

so it’s always advisable to 

seek professional help as 

soon as you start planning 

for retirement.

https://www.canadalife.co.uk/our-company/news/29-6-million-uk-adults-have-no-will/
https://www.which.co.uk/news/article/power-of-attorney-system-in-desperate-need-of-improvement-which-warns-akyqS4k1aG4o
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Avoid seeking professional advice about your finances, and you’re likely to be worse o� in retirement, according 

to research.

Analysis by the International Longevity Centre found that people who sought professional financial advice were 

on average £47,706 wealthier a decade later. 

For a clearer picture of whether you can a�ord to do everything you’d like, you ought to have a financial plan in 

place too, and it’s never too soon to make one.

With the help of a professional financial planner, you could get clarity on your life goals and advice on how best 

to achieve them. Choosing a planner specialising in advising those approaching retirement could help you to 

benefit from their in-depth knowledge and experience, and find the future you and your family deserve.

Mistake #8: 

You don’t have a financial plan

In Graham’s words

We feel like Scott is interested in more about us than just our finances. He’s 

on top of everything. In fact, he’s more of a friend than just an adviser.”

“

https://ilcuk.org.uk/financial-advice-provides-47k-wealth-uplift-in-decade/
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How we can help

Here at Rowley Turton, we believe retirement should be a time to 

reap the rewards of a lifetime of hard work. For some, that means 

spending more time with their family, while for others, it’s a chance 

to travel the globe and experience the wonders of the world.

Whatever your plans, no retirement should be marred by money 

worries, and that’s where we can help. Year after year, we’ve been 

recognised as one of the UK’s leading Chartered financial planning 

firms for our commitment to providing peace of mind to our clients. 

Please get in touch if you’d like to find out how we can help you.

Email: enquiries@rowleyturton.com

Tel: 0116 282 2177

Please note

A pension is a long-term investment not normally 

accessible until 55 (57 from April 2028). The value of 

your investments (and any income from them) can 

go down as well as up, which would have an impact 

on the level of pension benefits available. 

Your pension income could also be a�ected by the 

interest rates at the time you take your benefits. The 

tax implications of pension withdrawals will be based 

on your individual circumstances. Levels, bases of 

and reliefs from taxation may change in subsequent 

Finance Acts.  

Workplace pensions are regulated by The Pension 

Regulator.

The Financial Conduct Authority does not regulate 

estate planning, tax planning or will writing.

In Robert’s words

When it comes to retirement, the utopian 

position is to be able to work when you want to 

work and not when you don’t. And that is what 

I’ve managed with Scott’s help.

“


